
RECLAMATION CONTRACT
---ooooo---

the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

FORM MR-RC
Revised furil 4, 2001
RECIAMATION CONTMCT

"NOTICE OF INTENT|ON,,(NOt): (Fite No.)
(MineratMined)

.'MINE LOCATION'':
(Name of Mine)
(Description)

..DISTURBED 
AREA'':

(Disturbed Acres)
(Legal Description)

"OPERATOR'':
(Company or Name)
(Address)

Effective Dat

Other Agency File

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OtL, GAS and MtNtNG
1594 West North Temple Suite 1210

Box 145801
Salt Lake City, Utah 84114-5801

(801) 538_5291
Fax: (801) 359-3940

File Number M/003/024

RECETVED
JUL | 0 2m2

DIVISION OF
oll-' GAS AND MtNtNG

Cnfton Thnrnr q

l2 miles West-North West

Utah

66. ? Acres
(refer to Attachment "A")

Sf .ar Sl'nne Qrrerri es Tne.
4040 South 300 I,Iesc
SaIt Lake Citv. UT 84107

80I-262-4300

u/oo\ | o24
uarCz itb/GraniEe

(Phone)



.,OPERATOR'S 
REGISTERED AGENT":

(Name)
(Address)

(Phone)

.'OPEMTOR'S 
OFFICER(S)'':

..SURETY':

(Form of Surety - Attachment B)

..SURETY 
COMPANY'':
(Name, Policy or Acct. No.)

,,SURETY AMOUNT":
(Escalated Doilars)

''ESCALATION YEAR'

..STATE":

"DlVtstoN',:

''BOARD":

ATTACHMENTS:
A ''DISTURBED AREA'
B "SURETY":

Lon A. Thosras
4040 South 300 West
Salt Lake Citv. UT 84107

801 -252-4100

Lon A. Thomas Presi-dent

Developers Surgtv and Indemnity Cornpany
Bond No, I

$ 105 ,200.00

2005

State of Utah
Division of Oil. Gas and Mininq

Board of Oil. Gas and Mininq

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between sr,i srnne Qrrerri es rnc. ' the "operator" and the Utah State
Division of Oil, Gas and Mining (,'Division,').

WHEREAS, Operator desires to conduct mining operations i,rnder Notice of
Intention (NOl) File No. l.r/oor/nra which has been approved by the Utah State
Division of Oil, Gas and Mining under the Utah Mlned Land Reclamation Act, Sections 40-
8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter referred to as "Act,')
and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the Disturbed
Area as set forth and in accordance with operatols approveb Reclamation plan, and
Operator is obligated to provide surety in form and amount approved by the Division, to
assure reclamation of the Disturbed Area.
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NOW, THEREFORE, the Division and the Operator agree as foilows:

1. operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original Notice of
lntention dated June 21. 2000 , and the original
Reclamation plan dated ;une zr. zooo The
Notice of Intention as amended, ano@amended.
are incorporated by this reference and made a part hereof.

2. concurrent with the execution hereof, operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to the
Division. such surety as evidenced by the surety contract is in the form of
the surety attached hereto as Attachment B and made a part hereof. The
surety contract shall remain in full force and effect according to its terms
unless modified by the Division in writing. lf the surety contiact expressly
provides for cancellation, lhen, within 60 days following the Division's receipt
of notice that the Surety company intends to cancel thL surety contract, the
operator shall provide a replacement surety contract in a form ano amount
reasonably acceptable to the Division. lf the operator fails to provide an
acceptable replacement surety contract, the Division may order the
operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area

3 operator agrees to pay regaily determined pubric riabirity and property
damage claims resulting from mining to the extent provided in section 40-g-
7(1)(e) of the Act.

4. Operator agrees to perform all duties and fulfill all reclamation requirements
applicable to the mine as required by the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

5. The Operatofs liability under this Contract shall continue in full force and
effect until the Division certifies that the Opeiator has reclaimed the
Disturbed Area in accordance witfi the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, ls amended.

6 lf reclamation of discrete sections of the Disturbed Aiea ts compteted to the
satisfaction of the Division, and the Division finds that such sections are
severable from the remainder of the Disturbed Area, Operator may request
the Division to certify that Operator has reclaimed such discrete sections of
the Disturbed Area in accordance with the Act and lmplementing rules, the
Notice of Intehtion, as amended and the Reclamation Ptan, as amended. lf
the Division makes such certification, Operator. may make request to the
Division that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to provide for
completion of the remaining reclamation. The Division shail heai Operatols
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10.

7.

I

lz.

4A

request for such reduction in accordance with the Board,s procedural Rulesconceming requests for Agency Action.

operator agrees to indemnify and hord harmress the State, Board and theDivision from any claim, demanO, fiaOifit', cost, charge, ,uii, * oOfiiation ofwhatsoever nature arising from the fairure of operator or operator,i agentsand employees, or contrjctors to comply with this Contract.

ln_gpto1nal, at any time, submit a request to the Division to substitutesurety. The Division may approve such substitution if the substitute suretymeets the requirements of the Act and the implementing rules.

This contract shail be governed and construed in accordance with the rawsof the State of Utah

lf operator shail defaurt in the performance of its obrigations hereunder,Operator agrees to pay all cosis and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in theenforcement of this Contract.

Any breach that the Division finds to be materiar of the provisions of thiscontract by operator may, at the discretion of the Division, resurt in an orderto cease mining operations. After opportunity for notice and nearing, theBoard of Oil, Gas and Mining ,"y 
"ni", 

un oio". to revoke the Notice ofIntention, order recramation, or oider forfeiture of the surety contract, ortake such other action as is authorized by law.

In the event of forfeiture of the surety contract, operator shalr be riabre forany additional costs in excess of the surety Amount which are required tocomply with this contract. Any excess monies resurting from forfeiture of
lJr: s^""]il contract, upon compretion of recramation and compriance withthis Contract, shall be returned to the rightfulclaimant.

This. Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of theparties invorved, and any modification must be approved in writing by theparties involved.

Each signatory berow represents that he/she is authorized to execute thisContract on behalf of the named oartv

11.
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OPEMTOR:

Operator Name

Page 5 of 7
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Fom MR-RC

Date

STATE OF

COUNTY OF

duly acknowledged to me that said company executed the same.

By-., .L.'ln r:-^ 
", =Authorized Officer (Typel or printeO)

c\ ,r
Authorized Officer - position

NOTARYPUBUC
i,tARJORtE KA|!.{AU

4306 So. SEG St
Hurrry. UT 84107

COMMISSION EXPIRES
sEFr 23.2@+

STATE OT I.ETAI{

onthe !l-x^oay-or S u, , ,2002, Lr ^-fk.,r,.*.0 "F,3lt'rJfff, o o 
"to'"# "' gT-" : 

rjll :t% ul . -'r},a r )-1-o rr e ( r/ i.ra r.n, e s and duly
acknowledged that said instrument was signeO on behalf of said coc]piuly by authoritv
of its bylaws or a resolution of its board of directors and raio Loi-fKa,*o= 

'-'

./-
6 -1/-02

Officer's Signature

Notary Publi
Resid.ing at

mission Expires.



DIVIS]ON OF OIL, GAS AND MINING:

STATE OF

COUNW OF

,20 4
wholeing duly sworn did6ay that she, t said
is the Associate Director of the Division of Oil. Gas

edged to me that she executed the foregoing document by authority of law on behalf of
the State of Utah.

//w )

/) P, )
-4'tu/ P 4alt- \

My Commission Expires:
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ATTACHMENT ''A'

. Cnf|"nn Thnmair lirr:rrry
Mine Name

no* Elder County, Utah

tlctude I(e, t/4, I/4 sections, townships, ,ht,*,:k?;:.t:y":,!f#^ ** wiu tegauy derermine wheredisturbed lands are located. ,lttach i npogiaphic na/of suitahle sc:ale (max. t inch = 500feet: t inch: 200 feet
1r 

larg.er scale is preferred) showing townihip, ,org"'or'd ,""tions antl a clear outline of the disturbed areahoundaries tied to this Reclamation Contraci and sirett .

- Thedetailed legal description of lanis to be disturbed includes portions of thefollowing lands not to exceed 66.3 acres under the approved permit andsurety, as reflected on the attached map taOeteO Map #2 _ Cotton Thonns euarrtzand dated April l_6, 2001_ ;

See attachrnent t,A,t for leaga1 description
A11 descriptions on attachment A are jn:
Township 14 N Range l7W
SLB&M Box Elder Councy, UT.
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FORM MR.'
,$',try 19. 1000

ATTACHIVIENT B

' Bond Number.-
Permh Numbcr ll/003 /024

MineNamcCOTTON TI{O}IAS QUARRY

RePlaces Bond #A8C0O10225

Effective Date: 4-5-02
STATE OF UTAH

DEPARTMENT OF NATUR.AL RESOURCES

Division of Oil, Gas and Mining
1594 Wcst North TemPle Suitc'!210

Box 145801

Salt Lake CitY, Utah 84114-5801

Telephone: (E0l) 538-5291

Fax: (8010 359'3940

THE MINED LAND RECLATVATION ACT

SURETY BOND
't * * *'i :t'l !t * * :i * + *,i'l * *'l * * *'| * |

RECEIVED
MAR 18 2002

DIVISJON OF

OIL, GAS AND MiNING

and severally, unto the State of Utah, Division of Oil, Gas and Mining (Division) inthe peoal sum

of oNE HUMRED FrvE TIIOUSAND :TWO HI'NDRED & N0/00***dollan (S105'200'00***** )'

Theundersiped STAR sToNE QUARRIES, INC. . asPrincipal,and
' Developers Sure_tv and Indemnitv Companv . as Surety,herebyjointly

-d ra*r"tty bl"d ourselves, our heirs, adminisnators, executors, successors, and assigns, jointly

principal has estimated ia the Mining and Reclamation Plan approved by the Division on

ther=tdayof---Uay-,20-0Lthat-@-acresoflandwillbe
disnubed by mining operation in the State of Utai-

The conditidn of this obligation is that if the Division determines that Principal has

satisfactcirily reclaimed the disturted hnds in accordance with the approved Mining and

Reclamation PIan and has faitbftlly performed all requiremeos of the Mine4 Land Reclamation

Acl and complied with the Rules and Regulatioos adoptid in accordance therewith, then this

obligation sUaU le void; otherwise it shall remain in firll force and effect'

If the Mining and Reclamation Plan provides for periodic partial reclamation of the

disturbed lands, andif the lands are reclaimed in accordance with such Plar!, Act and regulatioru,

then Principal may apply for a reduction in the amount of this Surety Bond.

In the converse, if the Mining and Reclamation Plan provides for a gradual increase in the

drea disturbed or the ext€nt of distuibance, then, the Division may require that the amount of this

Surety Bond be incrcased, with the wrirten approval of the Surery'

This bond may be canceled by Surery after ninety (90) days rollowils receipt by the

Division and principal of written notice of such cancellation. Surety's liabiliry shall then, at the



o,o

Repl.eces Bond *ArcQO10225
iiiFective.Date: 4-5-02

cxpiration of said ninety (90) days, cease aod terminate except that Surety will rcmain fully liablc

i"i"fi i".i"."ion oUULatioL of ti 
" 
fti".ip"t incurred prior to the date of termination

Principal and Surety and thcir successors and assigns agree to guarantee said obligation

ad to indemtify, defeod, and hold barmless the Divisioo fr9m. aY and all expenses (including

"no-.y 
f..tl w*ch the biuirioooo"y susain in the collectioi of sums due here'nder.

Surety will give prompt notice to Principal and to the Division of the fililg of any petition

or the commencemeat olany proceeding relating to the banknrptcy, insolvenry, reorganization' or

"aj*t "ot 
of the debts of surery, oralegiry ao_y tiolation or regulatory requiremeots which

io'Ja rcruft in suspension or revocatio!. of the Suretls liceose to do business'

IN WITNESS WHEREOF, the Principal aod surety hereulto set their signatures and

Page 2
MR-5 (rcviscd January 19,2000)
A$achment B

seals as of the dates set forth below.

STAR STONE QUARIES' INC.

Principal (Permittge)

Surety ComPauY

DgJetopers_lglgly 3nq_,Inde4!i tv Companv

Surety CompanYName

Barbara M. Paske

Surety Company Ofticer

ATTORNEY-IN-FACT '

TillePosLtion

' Bond Numbcr -==--PcrmitNumber@@4
iii".N".icoffot:-OmSQUARRY

Street Address

West Des Moines, IL 50266
'City; 

State, ZiP

Irlarch 7, 2002

Date

wit"'et:'
By (Name tyPed):

P.es,Ae;t

Signature Date



Page 3

MR-5 (revised January 19,2000)
Attachment B

o
Bond Number
Permit Number 1"1/ 003 / 024
Mine Name CO[[[ON THOI'IA.S QIJARRY

reDlaces Bond #A8C0010225
eftective date: 4-5-02

' ^*u''SO AGREED this | "/' duv of ,20 a4

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

*NOTE: Where one signs by virtue of Power of Attorney for a Surety, such Power of Attomey
must be filed with this bond. If the Operator is a corporation. the bond shall be executed bv its
duly authorized officer.

Associ
on of Oil,
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Attachment B

Bond Number -Permit Number WOgSIIILL--
Mine Namc CoLto!*Thorea s Quarry
Replaces Bond #ABCOOIO225
Effective Date: 4-5-02

AFFTDAVIT OF QUALIFICATION

Onthe-Ldayof March - .20 V- Barherq $' Paske

oersonally app"rr.d b"for".., *uo u"ing uy me duly sworn did say that hdshe, the said

'*;;;ru"M. p.iL. 

-is 

the ATToRNEY-rN-IACT of
o"*r"p.." s,r*w .ffi duly acknowledged that 

-said 
lostument was

of its bylaws or a resolution of its board of

diiectors and said Barbara M. Paske duly acknowledged to me that said

company .*..ut d th. ,"*!Ed th.t h./'6. is duly authorized to execute and deliver the

iordoiog obligations; that said Surety is autborizei to execute the same and has complied in all

,"rpE.tr"*i,n tle bws of utah in reference to becoming sole surety upon bonds, undertaking and

obligations.

Signed:

Title: ATTORNEY-IN-FACT

STATE OF OKLAHOMA

COUNTY OF OKLAIIOMA

Subscribed and swom to before me this 7th fty of March ' 20 02

Residing aI:-OKI,AHoMA-'C.ITYLOK 731L2

My Cornmission ExPires:

/,tu

)
) ss:

)

140



o

EXHIBIT (A''
:.

legal description of the quarry is as followsl

Sections L6' 17, 20' 2L, 28 Township: 14N, Range:
SLB&M: Box Elder Countyr Utah

L7W t



POWEROFATTORNEY FOR
DEVELOPERS SURETY AND INDEMNITY COMPANY

INDEMNITY COMPANY OF CALIFORNI,A
PO BOX 19725, tRVtNE, CA 92623 . (949) 26133m

KNOW ALL MEN BY THESE PRESENTS, that exccpt ss cxprcssly limited, DEVEIOPERS SURETY AND INDEMNITY COMPANY and INDEMNITY
COMPANY Of CALIFORNIA, do each severally, but notJolntly, hercby makc, constitute rnd appolnl:

***Altus E. Wilder, III, Tina E. Switzer, Andrew C. Allison, Barbara M. Paske, jointly or severally***

|s lhe aru. rnd lswful Atlorncy(s)-ln-Fact, lo make, .xecutc, d€livcr rnd rckrowledge, for and on behalf of ssld corporrtlons.s sur€ilcs, bonds, undcrtrkhgs rud
conlrrcls of surclyship glvlng and grrrtlng unto sald Attorney(s)-ln-Fecl full powcr and authoriay to do rnd lo perform cvcry rc{ ncc."$ary, rcqulslac or proper to
bc donc In connecllon thcrtwllh es cach ofsald corponllons could do, but rcr€rying to cach of sdd corporations full powcr ofsubstltutlon end rcvoc.tloD, rod rll
ofth. rcts ofstid Attorney(s)ln-Frct, pursuant to lh€se presenlq rre hereby retlfied rnd corfirmed.

Thls Power of Altorney ls grtnlcd 8nd ii signed by facsimile under and by ruthority of the following resolutioos adopted by the rcspcrlive Board of Dlrtctors of
DEVEL,TOPERS SURETY AND INDEMNITY COMPANY and INDEMNITY CONIPANY OF CALIFORNIA, ef.ctlve rs of November l, 2fiXl:

RESOLVED, lhal the Chairmrn of the Board, the Prcsident 8nd 8ny Vice Presid€nt of the corporallon be, rnd ihat cach of them hereby ls, aulhorlzed
lo cxccule Powcrs of Atlorney, qualifying lhe ottorney(s) named ln the Powers of Alloroey to execule, on behalf of lhe corporatlons, bonds, undertaklngs rnd
ctnlrrcts ofsurctyship; and that the Secretery or any Assislanl Secrctary of ahe corporations be, and €8ch of them hereby ls, ruthorlzed to rttesl the cxecution of
any such Power ofAltorney;

RESOLVED' FURTHE& thal the signatrr€s of such oflicrs may be aflixed to any such Power of Atlorney or to ony cerlificrte relating thereto by
facsimile, and any such Power ofAttorDey or certificate bearing such facsimile signatures shall be vatid and binding upon thc corporuliotr when so aflixcd and In
lhc future wilh r€spccl to any bord, undertaking or conlract ofsuretyship to which it is attached.

IN WITNESS WHEREOF, DEVELOPERS SURETY AND INDEMNITY CONIPANY and INDEMNITY COMPANY OF CALIFORNIA have severally caused
thcse Prcsents to be slgned by their respective Executiv€ Vice President and attested by their respective Secretary this t'n day of November, 20(X).

By:
Davld H, Rhodes, Exccutive Vice Presidert

Jtt Illl t I t
uy VV\W

Wsller A. Crowell, SccretarJ

STATE OF CALIFORNIA )

COUNTYOFORANGE i'''

On November 8, 2fi)0, before me, Dian€ J. Knvata, personatly rpp€ared David H. Rhodes aad Walter A. Cmwell, personally known to me (or pmved
to mc on the brsis of satisfactory evidenc€) to b€ ihe persons whose names arc subccfibed to the wlthil instrumeot rnd acknowledged lo me that lhcy executed lhc
same ln thelr sulhorizcd capacities, and thsl by th€ir signatures on the instrumcrt the entity upon b€hatf of which th€ persons rcted, €xccut€d the lDstrumcnl.

WITNESS my hand snd omcial seal.

CERTIFICATE

The uodersigned, as Chlef Operating Officer of DEVEI-TOPERS SURE'IY AND INDEIIINITY COMPANY rnd INDEMNITY COMPANy OF
CALIFORNIA, do€s h€reby certify rhrtthe foregolng Power ofAlorncy rcmalns io full force snd has trol bcen revokcd, rnd furthcrmore, th.t the proYlsloDs of
th€ resolutions of thc respectivc Boards of Directors of said corporrtions set forth ir thc Pow€r ofAtlortr€y, tre io force rs ofthe dste of tbis Certllicatc.

ffi: Fil @MM. rrlt6r828 - e

?wTHffiSeiSignatura

Drvid G. Irnc, Chlef Operatitrg Oflicer

rD-1380 (r u00)

This Certificale is cxccuted in the City oflrvine, Californla, the

()qg--
By

7r.h day of March 2002


